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Figure 5:
The Ebbinghaus Illusion

Things can appear different  depending on the 
context in which  they are considered. While the
center  dots may appear to be different sizes  
depending on the dots surrounding  them, they are in 
fact the same size.  (Named after Hermann 
Ebbinghaus  (1850–1909), a Germanpsychologist.)
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Key Themes

• Economic data is telling more than one story.

• The majority of equity markets have higher-than-average valuations.

• Returns in stocks and bonds may be muted next year.

• Volatility has been below long-term averages and could pick up.

• A diversified portfolio may be the best option to mitigate risks.
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Economic Expansions
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Manufacturing vs Non-Manufacturing
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Near 50-Year Lows in Unemployment, But Look Closer
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S&P 500 vs 10-Year Treasury Yield
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Valuations
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Low Bond Yields Also Mean Low Mortgage Rates
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Household Debt to Disposable Income
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Primary Risks

• Brexit

• Escalation of trade disputes

• Geopolitical risks

• Central bank missteps

• Slower than expected growth

• Increased volatility
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Securities offered through Cetera Advisor Networks, member FINRA/SIPC. Advisory services are offered through Erickson Advisors, a 
Registered Investment Advisor. Cetera and Cetera Investment Management are affiliated entities and are under separate ownership from any 
other named entity.

Securities are NOT FDIC/NCUA INSURED, NOT A DEPOSIT, NOT BANK/CREDIT UNION GUARANTEED, NOT INSURED BY ANY 
GOVERNMENT AGENCY, MAY LOSE VALUE.

Advisory services may only be offered by investment adviser representatives in conjunction with an advisory services agreement and disclosure 
brochure as provided.

Linda P. Erickson

301 North Elm Street, Suite 301  Greensboro, NC 27401

336-274-9403

Linda P. Erickson is a Registered Representative of Cetera Advisor Networks LLC.
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About Cetera® Investment Management

Cetera Investment Management LLC is an SEC registered investment adviser owned by Cetera Financial Group®.  Cetera Investment Management provides market 
perspectives, portfolio guidance, model management, and other investment advice to its affiliated broker-dealers, dually registered broker-dealers and registered 
investment advisers.

About Cetera Financial Group®

Cetera Financial Group (“Cetera") is a leading network of independent firms empowering the delivery of professional financial advice to individuals, families and company 
retirement plans across the country through trusted financial advisors and financial institutions. Cetera is the second-largest independent financial advisor network in the 
nation by number of advisors, as well as a leading provider of retail services to the investment programs of banks and credit unions.

Through its multiple distinct firms, Cetera offers independent and institutions-based advisors the benefits of a large, established broker-dealer and registered investment 
adviser, while serving advisors and institutions in a way that is customized to their needs and aspirations. Advisor support resources offered through Cetera include award-
winning wealth management and advisory platforms, comprehensive broker-dealer and registered investment adviser services, practice management support and 
innovative technology. For more information, visit cetera.com.

"Cetera Financial Group" refers to the network of independent retail firms encompassing, among others, Cetera Advisors LLC, Cetera Advisor Networks LLC, Cetera 
Investment Services LLC (marketed as Cetera Financial Institutions or Cetera Investors), Cetera Financial Specialists LLC, and First Allied Securities, Inc. All firms are 
members FINRA/SIPC.

http://www.cetera.com/
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Disclosures
The material contained in this document was authored by and is the property of Cetera Investment Management LLC. Cetera Investment Management provides investment
management and advisory services to a number of programs sponsored by affiliated and non-affiliated registered investment advisers. Your registered representative or
investment adviser representative is not registered with Cetera Investment Management and did not take part in the creation of this material. He or she may not be able to
offer Cetera Investment Management portfolio management services.

Nothing in this presentation should be construed as offering or disseminating specific investment, tax, or legal advice to any individual without the benefit of direct and
specific consultation with an investment adviser representative authorized to offer Cetera Investment Management services. Information contained herein shall not constitute
an offer or a solicitation of any services. Past performance is not a guarantee of future results.

For more information about Cetera Investment Management, please reference the Cetera Investment Management LLC Form ADV disclosure brochure and the disclosure
brochure for the registered investment adviser your adviser is registered with. Please consult with your adviser for his or her specific firm registrations and programs
available.

No independent analysis has been performed and the material should not be construed as investment advice. Investment decisions should not be based on this material 
since the information contained here is a singular update, and prudent investment decisions require the analysis of a much broader collection of facts and context. All 
information is believed to be from reliable sources; however, we make no representation as to its completeness or accuracy. The opinions expressed are as of the date 
published and may change without notice. Any forward-looking statements are based on assumptions, may not materialize, and are subject to revision.

All economic and performance information is historical and not indicative of future results. The market indices discussed are not actively managed. Investors cannot directly 
invest in unmanaged indices. Please consult your financial advisor for more information.

Additional risks are associated with international investing, such as currency fluctuations, political and economic instability, and differences in accounting standards
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Glossary
The S&P 500 is an index of 500 stocks chosen for market size, liquidity and industry grouping (among other factors) designed to be a leading indicator of U.S. equities 
and is meant to reflect the risk/return characteristics of the large cap universe.

The S&P Growth Index is a float adjusted, market capitalization weighted index of 317 stocks drawn from the S&P 500 Index that exhibit strong growth characteristics.   
S&P Dow Jones Indexes uses three factors to measure growth: sales growth, the ratio of earnings change to price, and momentum.  
The S&P MidCap 400 provides investors with a benchmark for mid-sized companies.  The index, which is distinct from the large-cap S&P 500®, measures the 
performance of 400 mid-sized companies, representing more than 7% of available market cap.  

The S&P MidCap 400 Growth Index represents the growth companies of the S&P MidCap 400 Index which itself is composed of mid-cap stocks from the broad U.S. 
equity market. Growth companies are identified by three factors: book value to price ratio, earnings to price ratio, and sales to price ratio.

The S&P Value Index is a float adjusted, market capitalization weighted index of 364 stocks drawn from the S&P 500 Index that exhibit strong value characteristics.   S&P 
Dow Jones Indexes uses three factors to measure value: the ratios of book value, earnings and the sales to price sales metric. 

The S&P MidCap 400 Value Index represents the value companies of the S&P MidCap 400 Index which itself is composed of mid-cap stocks from the broad U.S. equity 
market. Value companies are identified by three factors: book value to price ratio, earnings to price ratio, and sales to price ratio.

The S&P SmallCap 600 measures the small-cap segment of the U.S. equity market. Introduced in 1994, the index is designed to track the performance of 600 small-size
companies in the U.S, reflecting this market segment’s distinctive risk and return characteristics. The index measures a segment of the market that is typically known for
less liquidity and potentially less financial stability than large-caps, the index was constructed to be an efficient benchmark composed of small-cap companies that meet
investability and financial viability criteria.

The S&P SmallCap 600 Growth Index represents the growth companies of the S&P S&P SmallCap 600 Index which itself is composed of small cap stocks from the
broad U.S. equity market. Growth companies are identified by three factors: book value to price ratio, earnings to price ratio, and sales to price ratio.

The S&P SmallCap 600 Value Index represents the value companies of the S&P SmallCap 600 Index which itself is composed of small-cap stocks from the broad U.S.
equity market. Value companies are identified by three factors: book value to price ratio, earnings to price ratio, and sales to price ratio.
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Glossary
The MSCI ACWI is a free float‐adjusted market capitalization weighted index that is designed to measure the equity market performance of developed and emerging
markets. The MSCI ACWI consists of 46 country indexes comprising 23 developed and 23 emerging market country indexes. The developed market country indexes
included are: Australia, Austria, Belgium, Canada, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, Netherlands, New Zealand, Norway,
Portugal, Singapore, Spain, Sweden, Switzerland, the United Kingdom and the United States. The emerging market country indexes included are: Brazil, Chile, China,
Colombia, Czech Republic, Egypt, Greece, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Peru, Philippines, Poland, Qatar, Russia, South Africa, Taiwan,
Thailand, Turkey and United Arab Emirates.

The MSCI EAFE is designed to measure the equity market performance of developed markets (Europe, Australasia, Far East) excluding the U.S. and Canada. The
Index is market-capitalization weighted.

The MSCI EAFE Growth Index represents large and mid cap securities exhibiting overall growth style characteristics across Developed Markets countries around the
world, excluding the US and Canada.

The MSCI EAFE Value Index represents large and mid cap securities exhibiting overall value style characteristics across Developed Markets countries around the 
world, excluding the US and Canada.

The MSCI Emerging Markets is designed to measure equity market performance in global emerging markets. It is a float-adjusted market capitalization index.

The MSCI Europe Index is a free float-adjusted market capitalization index that is designed to measure developed market equity performance in Europe.

The MSCI Pacific Index captures large and mid cap representation across 5 Developed Markets (DM) countries in the Pacific region. With 470 constituents, the index 
covers approximately 85% of the free float-adjusted market capitalization in each country.
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