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Factors Likely to Keep Market Volatility Elevated 

1. Economic expectations could cool

2. High valuations could give investors cold feet

3. Election could leave us out in the cold



Economic Expansion 
Should Cool



Labor Market Rebound - fast but long way to go
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Source: Cetera Investment Management, FactSet, and U.S. Bureau of Labor Statistics. Data as of 8/31/2020.



Upside Surprises More Difficult
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Source: Cetera Investment Management, FactSet, Citi. Data as of 8/31/2020.



Less Money From Uncle Sam?
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High Valuations could 
give investors cold feet



Large Cap and Growth Outperforming Small Cap and Value
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Valuations by Price-to-Sales
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High Yield Bond Valuations
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Election could leave 
us out in the cold



Election 
Landscape



S&P 500: Election Day to Inauguration Day

Source: Cetera Investment Management, FactSet, Standard & Poor’s. Returns shown are total return, which included dividends. 



Primary Risks

COVID-19 cases spike unexpectedly

Corporate defaults rise more than expected

Civil unrest grows

Geopolitical risks

Election uncertainty



Disclosures
About Cetera® Investment Management
Cetera Investment Management LLC is an SEC registered investment adviser owned by Cetera Financial Group®. Cetera
Investment Management provides market perspectives, portfolio guidance, model management, and other investment advice to its
affiliated broker-dealers, dually registered broker-dealers and registered investment advisers.

About Cetera Financial Group
“Cetera Financial Group” refers to the network of independent retail firms encompassing, among others, Cetera Advisors LLC,
Cetera Advisor Networks LLC, Cetera Investment Services LLC (marketed as Cetera Financial Institutions or Cetera Investors),
Cetera Financial Specialists LLC, and First Allied Securities, Inc. All firms are members FINRA / SIPC. Located at 200 N. Pacific
Coast Highway, Suite 1200 El Segundo, CA 90245-5670

Individuals affiliated with Cetera firms are either Registered Representatives who offer only brokerage services and receive
transaction-based compensation (commissions), Investment Adviser Representatives who offer only investment advisory services
and receive fees based on assets, or both Registered Representatives and Investment Adviser Representatives, who can offer both
types of services.

The material contained in this document was authored by and is the property of Cetera Investment Management LLC. Cetera
Investment Management provides investment management and advisory services to a number of programs sponsored by affiliated
and non-affiliated registered investment advisers. Your registered representative or investment adviser representative is not
registered with Cetera Investment Management and did not take part in the creation of this material. He or she may not be able to
offer Cetera Investment Management portfolio management services.
Nothing in this presentation should be construed as offering or disseminating specific investment, tax, or legal advice to any
individual without the benefit of direct and specific consultation with an investment adviser representative authorized to offer Cetera
Investment Management services. Information contained herein shall not constitute an offer or a solicitation of any services. Past
performance is not a guarantee of future results.



Disclosures
For more information about Cetera Investment Management, please reference the Cetera Investment Management LLC Form ADV
disclosure brochure and the disclosure brochure for the registered investment adviser your adviser is registered with. Please
consult with your adviser for his or her specific firm registrations and programs available.

No independent analysis has been performed and the material should not be construed as investment advice. Investment decisions
should not be based on this material since the information contained here is a singular update, and prudent investment decisions
require the analysis of a much broader collection of facts and context. All information is believed to be from reliable sources;
however, we make no representation as to its completeness or accuracy. The opinions expressed are as of the date published and
may change without notice. Any forward-looking statements are based on assumptions, may not materialize, and are subject to
revision.

All economic and performance information is historical and not indicative of future results. The market indices discussed are not
actively managed. Investors cannot directly invest in unmanaged indices. Please consult your financial advisor for more
information.

Additional risks are associated with international investing, such as currency fluctuations, political and economic instability, and
differences in accounting standards.

A diversified portfolio does not assure a profit or protect against loss in a declining market.



Glossary
The S&P 500 is an index of 505 stocks chosen for market size, liquidity and industry grouping (among other factors) designed
to be a leading indicator of U.S. equities and is meant to reflect the risk/return characteristics of the large cap universe.

The S&P 500 Growth index is a subset of the S&P 500 as measured by three factors: sales growth, the ratio of earnings
change to price, and momentum.

The S&P 500 Value index is a subset of the S&P 500 as measured by three factors: the ratios of book value, earnings, and
sales to price.

The S&P MidCap 400 provides investors with a benchmark for mid-sized companies. The index, which is distinct from the
large-cap S&P 500, is designed to measure the performance of 400 mid-sized companies, reflecting the distinctive risk and
return characteristics of this market segment.

The S&P SmallCap 600 seeks to measure the small-cap segment of the U.S. equity market. The index is designed to track
companies that meet specific inclusion criteria to ensure that they are liquid and financially viable.

The Russell 1000 Growth Index measures the performance of the large-cap growth segment of the U.S. equity universe. It
includes those Russell 1000 Index companies with higher price-to-book ratios and higher forecasted growth values.

The Russell 1000 Value Index measures the performance of the large-cap value segment of the U.S. equity universe. It
includes those Russell 1000 Index companies with lower price-to-book ratios and lower forecasted growth values.



Glossary
The MSCI EAFE is designed to measure large and mid cap equity market performance of 21 developed markets, including three
regions (Europe, Australasia, Far East) excluding the U.S. and Canada. The Index is market-capitalization weighted, covering
85% of the free float-adjusted market cap in each of the 21 countries.

MSCI Emerging Markets is designed to measure large and mid cap equity market performance in global emerging markets. The
Index is market-capitalization weighted, covering 85% of the free float-adjusted market cap in each of 24 countries.

The Citigroup Economic Surprise Indices are objective and quantitative measures of economic news. They are defined as
weighted historical standard deviations of data surprises (actual releases vs Bloomberg survey median). A positive reading of the
Economic Surprise Index suggests that economic releases have on balance [been] beating consensus. The indices are
calculated daily in a rolling three-month window. The weights of economic indicators are derived from relative high-frequency
spot FX impacts of 1 standard deviation data surprises. The indices also employ a time decay function to replicate the limited
memory of markets.

The ICE BofA US High Yield Index tracks the performance of US dollar denominated below investment grade rated corporate
debt publicly issued in the U.S. domestic market. To qualify for inclusion in the index, securities must have a below investment
grade rating (based on an average of Moody's, S&P, and Fitch) and an investment grade rated country of risk (based on an
average of Moody's, S&P, and Fitch foreign currency long term sovereign debt ratings). Each security must have greater than 1
year of remaining maturity, a fixed coupon schedule, and a minimum amount outstanding of $100 million.
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